
PURPOSE: This document provides you with key information about this investment product. It is not 
marketing material. The information is required by law to help you understand the nature, risks, costs, 
potential gains and losses of investing in this product and to help you compare it with other products. 
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Key Information Document 

CFD on a precious metal is offered is offered by Axi Financial Services (UK) Ltd (“Axi”, “we”, “our” or “us”), a company 
registered in England and Wales, number 06050593. Axi Financial Services (UK) Ltd is authorised and regulated by 
the Financial Conduct Authority in the United Kingdom, with Firm Reference Number 466201. Our website is 
www.axi.com/uk 

You are about to purchase a product that is not simple and may be difficult to understand.

What is this product? 

Type: Precious metal rolling contract.  

Objectives: Allows you to speculate on the price 
movement of a commodity without taking delivery of 
the currency over any period. The spread, movement, 
financing and exchange rate movement all determine 
its profitability.  

Intended Retail Investor: Small to large scale investor 
with experience of leverage products who wants to 
speculate. 

What are the risks and what could I 
get in return? 

RISK INDICATOR

 

 There is no recommended minimum holding 
period for this product. The risk indicator 
assumes that you may not be able to close your 
CFD at the price you want due to market volatility 
or you have to close your CFD at a price that 
significantly impacts how much you get back.  

 

The summary risk indicator is a guide to the level of 
risk of these products compared to other products. It 
shows how likely it is that the product will lose money 
because of movements in the markets or because we 
are not able to pay you. 

We have classified these products 7 out of 7, which is 
the highest risk class. This rates the potential losses 
from future performance at a very high level for the 
following reasons: 

• It is volatile and subject to wild swings; 
• Spreads may widen with reduced liquidity; 
• Trading precious metals requires regular monitoring; 
• You could lose your entire investment. 

 
Be aware of currency risk: If your account currency is 
different to the profit or loss currency then you will 
also have additional currency risk in trading this 
product dependent on the exchange rate between 
the two currencies. This risk is not considered in the 
indicator shown above. 

This product does not include any protection from 
future market performance so you could lose some or 
all of your investment and if the market suddenly 
jumps in either direction then you could owe 
additional money if you are classified as a 
Professional Client rather than a Retail Client.

PRODUCT: CFD ON A PRECIOUS METAL 
Axi Financial Services (UK) Ltd       This document was last updated on 22nd August 2022 
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Performance Scenarios 

Example of a Retail Client with $10,000 in their 
account buying 1 lot of XAUUSD at a price of 1275.5 
with a 5% margin requirement ($6,377.50): 

Favourable Scenario 

Price moves up to 1305.5 so client closes the position 
and makes: 

$100 x (1305.5 – 1275.5) = $3,000 profit 

Moderate Scenario 

Price moves down to 1265.5 so client closes the 
position and makes:        

$100 x (1265.5 – 1275.5) = - $1,000 loss                                 

Unfavourable Scenario 

Price moves down to 1245.5 so client closes the 
position and makes:        

$100 x (1245.5 – 1275.5) = - $3,000 loss                                 

Stress Scenario 

Price moves down to 1215.5 so client closes the 
position and makes: 

$100 x (1215.5 – 1275.5) = - $6,000 loss                                 

Market developments in the future cannot be 
accurately predicted. The scenarios shown are only 
an indication of some of the possible outcomes 
based on recent returns. Actual returns could be 
lower. 

Individual Tax liability is the responsibility of the 
client. 

 

 

 

What happens if Axi is unable to pay 
out? 

We segregate your money from our own funds in 
accordance with the UK FCA's Client Asset rules.  

However, if we are unable to meet our financial 
obligations to you, you may lose the value of your 
investment. Your investment is covered by the UK's 
Financial Services Compensation Scheme (FSCS) 
which covers eligible investments up to £85,000 per 
person, per firm. See www.fscs.org.uk 

What are the costs? 

Entry and Exit Costs 

The entry and exit costs incurred by you when you 
open and close a position on this product are 
determined by the spread and any commission that 
may be charged. 

Axi has two types of trading account: 

a) Where there is no commission and the only costs 
to you are the spread (the difference between 
the buying and selling price) and the cost of 
overnight funding, which can also be a credit.  

b) Or where there is a small commission charge, but 
the spreads are significantly cheaper. 

If the typical spread is 0.20 pips, for every 1 lot traded 
that would be a ‘cost’ to you of $20. 

Trade Precious Metals Online | Metal Trading 
Online (axi.com) 

Ongoing costs 

The cost of overnight financing varies and can be seen 
on our trading platform before you trade. 

These are the only costs to you for investing in this 
product.  

Financing can have a significant effect on your 
account balance. As markets close at the end of each 
day, interest is calculated on open positions held 
overnight. This interest is either earned or paid, 
depending on the relative interest rates of the 
countries of the currencies involved in the trade. 

http://www.fscs.org.uk/
https://www.axi.com/uk/markets-to-trade/commodities/precious-metals
https://www.axi.com/uk/markets-to-trade/commodities/precious-metals
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Other Costs 

The overall price that you may end up paying to 
trade this product can depend on other factors 
including the size of the investment, the time you 
keep it open, the nature of your relationship with 
Axi, the prevailing market conditions, overnight 
financing rates and the margin.  

Assuming EUR 10,000 investment over 1 year: 

 
Cost over time* 

Total Costs Long: Charge - $75.27 Short: Credit + $22.90 

Impact on return 
(RIY) per year. 

Long: Charge - 0.75% Short: Credit + 0.23% 

 

 
Composition of costs (over 1 year*) 

One-off Costs Entry Cost – 
Spread 

0.013% The impact of the 
costs you pay when 
entering your 
investment. You 
could pay more or 
less depending on 
the spread at the 
time (€1.25). 

Exit Cost - 
Spread 

- 0.013% The impact of the 
costs you pay when 
entering your 
investment. You 
could pay more or 
less depending on 
the spread at the 
time (€1.25). 

Ongoing Costs Swap 
(Long) 

- 0.75% - $75.27 pa 

Swap 
(Short) 

+ 0.23% + $22.90 pa 

Incidental Costs None 0 N/A 

None 0 N/A 

*Assuming EURUSD rate 1.1000, swap points of -2.65 pips for Long and 
0.80 pips for Short and no commission charged. 

Liquidation Level 

Any open positions you have on your account may be 
automatically closed if your available funds fall below 
50% of the required margin to have those positions 
open. 

 

How long should I hold it and can I 
take money out early? 

CFDs are intended for short term trading and in some 
cases intraday; they are generally not suitable for 
long term investments. There is no recommended 
holding period for this product, no cancellation 
period and therefore no cancellation fees. You can 
open and close a CFD on a commodity at any time 
during market hours. 

How can I complain? 

If you wish to make a complaint you should contact 
the Compliance department on +44 203 857 2080, by 
emailing compliance@ofmarkets.com, or in writing 
to us, 1st Floor, 1 Finsbury Market, London, EC2A 
2BN. 

If your issue is not resolved and/or you are not 
satisfied with our response you may refer your 
complaint to the Financial Ombudsman Service (FOS). 
See www.financial-ombudsman.org.uk for further 
information. 

Other relevant information 

Further information with regards to this product can 
be found on our website in our Product Schedule: 

Legal Documentation (axi.com) 

Note: Axi accepts no liability as to the accuracy of 
information in this document or any losses made by 
relying on the information contained within it. 

 

http://www.financial-ombudsman.org.uk/
https://www.axi.com/uk/legal-documentation
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